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Abstract:

The current research has aimed to study the instructions of the Palestinian
Monetary Authority regulating the works of the Islamic banks active in Palestine,
limiting them to their sources, by demonstrating, analyzing and evaluating them, in
order to measure the extent of sufficiency for the purpose thereof and whether they
are in need of further development or not. The research, therefore, also seeks to
suggest efficient mechanisms for their development —in service to Islamic Banking,
which has become an essential part of the overall development and upheaval of the
Muslim Umabh, as currently the world is witnessing a wide spread of Islamic banks
which are still growing and evolving fast, striking their path in many countries —
regardless of their fairly recent experience and young age, taking into
consideration the competition they face from other traditional banks, and the
stirring of misconceptions concerning them, as the legal, from a jurisprudential
perspective, alternative to interest-based transactions carried out by traditional
banks.

As such, this research has come to be comprised of three sections followed by a
conclusion at the very end. The first section has sought to shed light on the
Palestinian Monetary Authority and its evolution; the second has come to introduce
the Islamic banks that are active in Palestine and the evolution thereof; and the
third has sought to examine the instructions of the Palestinian Monetary Authority
that are responsible for regulating the works of the Islamic banks that are active in
Palestine. However, to deal with the topic at hand and arrive at the desired results,
the author has sought to employ the descriptive and analytical method in
examining relevant literature and reviewing the instructions of the Palestinian
Monetary Authority, analyzing and evaluating them while borrowing from banking
experts and those of expertise in the works of Islamic banks and members of
oversight committees, both former and current, in Palestinian Islamic banks with
the aim of benefiting from that for the sake of obtaining efficient mechanisms for
their development in order to preserve the identity, singularity and independence of
these banks.
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