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Abstract:
The study aimed to explain the role of Jordanian Islamic banks in
financing small and medium enterprises. The study was applied to the
Jordan Islamic Bank during the period (2019-2023). The study used the
descriptive and analytical approach. One of the most important results of
the study was that Islamic banks provide financing formulas that are
compatible with the provisions of Islamic Sharia and suit customers’ needs
for financing small and medium enterprises. The Jordan Islamic Bank has
varied financing formulas for small and medium enterprises, including
Murabaha, Istisna, deferred sales, and ljarah, However, it was concentrated
in the Murabaha formula with approximately 99% of the sales receivables
directed to small and medium enterprises in the bank, and the total balance
of facilities for small and medium enterprises at the end of the year in the
Jordan Islamic Bank witnessed an increase during the study period, reaching
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184,643,466 JD at the end of 2023. The study recommended the need for
Jordanian Islamic banks to diversity of the formulas used in financing small
and medium enterprises, with providing follow-up and monitoring of these
projects.

Keywords: Small and medium enterprises, Islamic banks, Jordan
Islamic Bank.
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