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Abstract

The current research aims to study the challenges facing Islamic banks working in
Palestine and to suggest suitable solutions with the hope of correcting their path
and maintaining them so that they can remain, playing their important role,
answering the needs of their audience, serving Islamic banking which has come to
be an important part of the modern enlightenment encompassing of the whole
Islamic nation. Our world today is witnessing a rapid development and
dissemination of Islamic banks which are still growing and developing rapidly
striking their path in most countries of the world despite their short existence and
their recent experience and the ferocious competition facing them and the shedding
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of doubt over their nature and functionality in an attempt to bring about their
failure, given that Islamic banks are considered the legal alternative to interest-
based transactions which have been prohibited by Islamic Sharia. Such banks are
attracting great attention inside Arab and Islamic countries and even outside of
them while they have been able to face many obstacles and challenges. To this end,
the current study is divided in four sections followed by a conclusion. As such, the
current section introduces Islamic banks, elaborates on their importance,
development and aims. The second section, however, introduces Islamic banks in
Palestine and highlights their development while the third section examines the
challenges facing Islamic banks working in Palestine. The fourth, in sequence,
aims to introduces some methods of overcoming the challenges facing Islamic
banks working in Palestine. For the sake of reaching the desired results, the
researcher uses the descriptive and analytical method which is based on analyzing
documents, consulting experts on Islamic banking and conducting interviews with
those on top of the pyramid of such banks. The study concludes with a set of
results which have been stated at the end with some recommendations.
Key words: challenges, Islamic banks, Palestine, methods, overcoming.
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